BRIGHT WORLD PRECISION MACHINERY LIMITED

(Incorporated in Singapore)

W RLD (Co. Regn. No. 200409453N)

INCORPORATION OF NEW SUBSIDIARY
- BRIGHT WORLD HEAVY MACHINE TOOLS (CHINA) CO., LTD.

The Board of Directors of Bright World Precision Machinery Limited (“Bright World” or the “Company”)
wishes to inform that the Company had incorporated a wholly-owned subsidiary in the People’s
Republic of China (“PRC”) known as Bright World Heavy Machine Tools (China) Co., Ltd. (O Wik{5
FERIHLR (P E)F R A ) (“BW HMT”) (the “Incorporation”).

The principal activity of BW HMT shall be that of sale and manufacture of heavy machines tools
including board cutting machines, bending machines, CNC stamping machines and other CNC
machine tools. Its registered capital is US$6,500,000 and would be funded through internal resources.

The above transaction is not expected to have a material impact on the Company’s consolidated net
tangible assets or earnings per share for the financial year ending 31 December 2007.

None of the Directors or controlling shareholders of the Company has any interest in the
Incorporation.
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