Half Year Financial Statement and Dividend Announcement for
the period ended 31 December 2006

H
uwsGroup Limited

Compan Régistratinn No, 200413014R | Page 1 of ‘1?
{Incorperated in The Republic of Singapore)

PART1  INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (D1, Q2 & Q3), HALF-YEAR AND
FULL YEAR RESULTS

1{a) An income statement {for the group) together with a comparative statement for the corresponding
period of the immediately preceding financial year

CONSOLIDATED INCOME STATEMENTS
{Ameaunts expressed in thousands of Australian Dollar {“AUD"Y) currency)
These statements have not been audited,

1 July 2006 to 31 1 uly 2005 to 31 Varianee

December 2006 Decembar 2005 Increase /

AUDS'000 AUDS'G00 {Decrease)
Revenue o ) 126,087 104,700 20%
Cost of Sales (97,651) (88,205} ‘ 11%
1 Gross Profit | 28,436 16,495 7%
Other income ‘ 714 403 | 7%
Other operating expenses ‘ © (10,434) {6,903} - 51%
Administrative expenses ‘ (6,532} {4,440) 47%
Profit from operations 12,184 5,558 119%
Finance casts {601) {501 20%
Profit before taxation 17T 14,583 5,054 129%
Income tax expense , ' {3.337) (1,508) 121%
- Profit after taxation - 8,246 . 3,546 133%

Date of Announcement - 12 February, 2007
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HOTES TO FINANCIAL STATEMENTS

A,

UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

a)

b)

c}

d)

AusGroup Limited {the “Company™} was incorporated in the Republic of Singapore under the name
of AusGroup Pte Ltd on 9 October 2004 as a private limited company. On 5 Aprit 2005, it changed
its name to AusGroup Limited as the Company converted to & public company limited by shares and
was admitted to the Official List of the S5GX-5t Dealing and Automated Quotation Systems {the “SGX
-SESDAQ™) on 27 April 2005.

AusGroup Limited Group (the “Group”} was formed as a result of acquiring 100% of the issued share
capital of Ausclad Group of Companies Limited (“AGC™) on 30 November 2004. AGC s an intearated
multi-disciplinary engineering services provider serving mainly the global needs of the ol & gas,
LNG and resource mining (including the extraction and processing of mineral c-res} industries, AGC
operates predominately i Australia.

AusGroup Limited Group (the “Group™) purchased a 100% interest in Sinergy Innovations Pte Ltd on
28 July 2006, Sinergy hnovations Pte Ltd owned 76.4% of Cactus Engineering & Trading Pte Ltd. On
21 November 2006, Sinergy Innovations Pte Ltd acquired the remaining minority shareholding in
Cacius Engineering & Trading Pte Ltd. Sinergy innovations Pie Ltd subsequently changed its name
to AGL Cactus Pre Ltd (*AGL Cactus”}, The AGL Cactus Group is based in Singapore dnd provides a-
wide range of engineering services, including machining and fabrication speciatists in the oil and
gas exploration and extraction industry. The AGL Cactus Group also prowdes mamtﬂnance and
other engmeenng services which align with its core buziness.

Actual results of the Group include the re_ﬂ.ults of AGC for the half year from 1 July 2006 to 31
December 2006 and the period 1 July 2005 to 31 December 2005 and the results of Cactus
Engineering & Trading Pte Ltd from 28 July 2006 (76.6%) and from 21 Novemnber 2006 (100%) to 31
December 2006,

“Pate of Announcement - 12 February, 2007
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B. PROFIT FROM OPERATIONS

The following itemns have been included in determining the profit from operations:

T Sy 2006 to 1 July 2005 to
31 becember 2004 31 December 2005
AUDS 000 AUDS 000

Other Income
Interest income 304 1R0
Profit on disposat of plant & equipment 1 -
Rental income 34
Sundry income 409 219

S 714 403
Amortisation and Depreciation
Amortisation of leased plant & equipment 158 169
Depreciation of property, plant & equipment 1,632 826
Total Amortisation and Depreciation 1,790 . 995

c FINANCE COSTS

1 duly 2006 to 1 July 2005 to
31 December 2006 21 Pecember 2005
AUDS 000 AUDS'000

Finance Costs ,

Bank ﬂverdraf;m and {oans 152 128
Bank guarantee fees R TYR 88
Qther toans 203 82
Financegi.eases ar;d hire purchase 314 203
Foreign exchange {gain) {192} -
TOTAL INTEREST EXPENSE 601 501

Date of Announcement - 12 February, 2007
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D. INCOME TAX EXPENSE

1 July 2008 to 1 July 2005 to
31 Becember Mi1D6 31 December 2005
AUDS'000 AUDS' 000

Profit before taxation 11,583 5,054
Income tax 3,337 1,508
Adjustments for

Under (over) provision of tax - prior years - -
Tax effect of non deductible jtems -
Foreign tax credit - -
Total Income Tax Expense 3,337 1,508

Date of Announcement - 12 rebruary, 2007
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1(b)}{i) A balance sheet (for the issuer and group), together with a comparative statement as at the end of the

immediately preceding financial year

[) 006G O s 2005 e ()
oS
AUD §°000 AUD §7D00 AUD 5°000 AUD 5000
NON-CURRENT ASSETS
Property, plant & equipment | 28,163 19,167 - -
Goodwill 8,694 1,490 : - -
investment in subsidiaries - - 23,976 10,492
 Deferred tax assets 1,161 1,161 . - -
Total non-current assets 38,018 21,818 23,976 10,492
CURRENT ASSETS |
Construction work in progress in 16,571 10,759 - .
excess of progress billings
inventories 497 - - -
Trade debtors 45,324 40,126 - -
Other debtors 1,339 307 537 178
Due from subsidiaries - - - 7,992 11,090
| Bank and cash balances 21,065 76,393 12,948 . 11,141
TJotal current asséts 84,796 - 77,5858 21,477 22,409
Total Assets | 122,814 99,403 45,453 32,901
CURRENT LIABILITIES | .
Trade creditors 14,068 20,243 . A4
Other creditors and accruals 5,340 4,167 159 . 208
| nterest bearing Labilities. 11,280 - - 7,908 . Coos
| Progress billings in excess of 7,493 h,658 -
comstruction work in progress
Provisions 4,332 3,736 - -
Provision for taxation 3.049 2,751 219 233
Due to related parties - : - .
Tetal current liabilities 45,562 44,460 378 487
MON-CURRENT LIABILITIES B
Interest bearing liabilities 5,642 4,856 -
Deferred tax liabilities 595 - - -
Other creditors and accruals 3,503 2,876 - -
Total non-current Habilities 9,740 7,732 - -
Total liabilities 55,302 52,192 378 482
NET ASSETS 67,512 47,211 45,075 32,419
SHAREHOLDERS' EQUITY
Share capitat . 43,159 30,371 43,159 30,371
Foreign currency translation reserve 552 1,285 1,044 1,148
Retained earnings 23,801 15,555 872 ~ 900
67,512 47,211 32,419

| Total shareholders” equity

45,075

Pate of Announcement - 12 February, 7007
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1(b)}(ii) Agaresate amount of group’s borrowings and debt securities

Amount repayable in one year or less, or on demand

Secured LUnsecured Secured Unsecured
AUD 5000 AUD 5000 AUD 5000 AUD 5'000
11,280 7,856 49

Amount repayable after one year

Secured Unzecured Socuredd Unsocoured
AUD 5°000 AUD 5'000 AHD 4000 AUD 5°GO0
5,647 - 4,854

Details of colateral

On id Fﬁ't}ruarﬁr 2006 the Group sUcceasfully renegotiated its Australiah banking facilities with 5t George Bank
Limited comprising extended facility sub- hr‘mts for bank loans averdraft and bank guarantee facilities totaling

AUD 531,350 million.

The bank facilities are secured by the following securities;

First registered fixed and floating charges over all the assets and undertakings of Ausclad Group of
Companies Limited and its controlled entities;

First registered mortgage by Ausclad Group of Companies Limited over 15 Beach Street, Kwinana Western
Australia, Australia;

Unlimited guarantee and indemnity from Ausclad Group of Compames L1m1t&d and all lts controlled

- subsidiaries to the full amount of the tatal banking facitities;

Deposit and set-off deed over all cash deposits held by 5t George Bank Limited;

First registered fixed and floating charge over the assets and undertakings of Seagate Structural Engineering
Pty Ltd:

First reglstered mortgage by Seagate Structural Engineering Pty Ltd over Lot 430 Beach Street, Kwinana
Western Australia, Austratia;

Unhmited guarantee and indemnity from Seagate Structural Engineering Pty Ltd to the full amount of the
total banking faciities;

Uinlimited guarantee and indemnity from the Campany to the full ameunt of the totat banking facilities;
Equitabte mortgage given by the Company over the shares held in Ausclad Group of Companies Limited, and

Deed of priority and subordination in relation te all monies owed by the Company to Ausclad Group of
Companies Limited granting 5t George Bank Limited first right priority for the total amount’ uf the total
banking facilities,

Date of Announcement - 12 Febriary, 2007



Half Year Financial Statement and Dividend Announcement for
the perfod ended 31 December 2006

usGroup Lirnited

Company Registration No. 200413014R Page 7 of 17
{Incarporated in The Republic of Singapore)

As at 31 Decermber 2006 the Group had performance guarantees of AUDST5.432 mitllion (30 June 2006: AUDS13,396
million} issued.

The AGL Cactus group deals with a nurber of banks and has been extended facilities for overdrafts, special
advance facilities, accounts receivable financing, term loans, guarantees, equipment firancing and foreign
exchange facilities totaling SGD § 10.71 million.

The bank facilides are secured by the following securities:

Existing first open legal mortgage over property at 14 Tuas Link 1 Singapore 638506_
Fxisting first open legal mortgage over property at 4 Tuas Link 1 Singapore 638591,
fixed charpe over equipment financed, -

Charge over fixed ‘depb:'.its.

Deed of guarantee and indemnity for all monies from AusGroup Limited.

Date of Announcement - 12 rebruary, 2007
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1c)y A cash flow statement {for the group), together with a comparative statement for the correspending
period of the immediately preceding finandal year

1 July 2006 1 July 2005

to 31 December to 31 Becember ,
2006 2005
T AUD3*000 ~ AUDS’000
Cash flows from operating activities
Profit before taxation ‘ : 1 11,583 5,054
Add/ {less) adjustments for
Depreciation and amortization of property, plant and Eqmpment 1,796 995
Profit on disposal of properly, plant and equipment (1} -
Interest income ‘ o : 304y - v {150)
interest expense S 601 - 5017
Operatmg cash flows before WUrklng capital changes T 13,669 - T 6,400,
‘ 'Changes in operatmg assets and hablhties net of effects frum
acquisitions of subsidiaries
| Construction work in.progrlé_sg ‘ o ' g © L {B,661).
Trade debtors ‘ o ‘ 1,962 {11,685}
Other debtors and prepayments ‘ 433 ' - (692}
Trade and other payables : (9,103) (623)
“Increase in provisions ‘ : BOG 1504
Cash gene;’ated from/{used in) operations ' 7.066 (13,667)
Interest paid - . o o . ey , {H0N
Interest received o : I Cp 34 e 150
Income tax paid ‘ . (3,697) ' (2,547}
| Net cash generated from/(used in) operating activities 3,380 {16,565)
‘Cash flows from investing activities ]
Proceeds from dispesal of plant and equipment : , 7 20
Purchase of plant and equipment T (1,214) (1,299)
Net cash {outflow) on acquisition of subsidlary (3,550) (4,837)
(see Note A- below} : '
Met cash used in tnvesting a_t_:_ti\f_ities_ o ‘ - {4,757) | . {6,116)

[ate of Annpuncement - 17 February, 2007
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1 July 2006

ACTUAL -
1 July 2005

to 31 December ta 31 December
2008 2005
Cash flows from financing activities
Repayment from directors and director related entities - {200}
Proceeds from other loans - 4,140
Praceeds from leases and hire purchase 264 163
Repayment of leases and hire purchase (3,674) (798)
Met cash (used in)/ from financing activities . {34100 2,605
Het decrease in cash and cash equivalents {4,787Y (20,076)
Effect of exchange rate changes {541} 41
‘Movement in cash and cash equivalents for ths year {5,228y {20,035)
Cash and cash equivalents at beginning of period 26,393 19,752
Cash and cash equivalents at end of the year 21,065 (283)
1 Cash and cash equivalents represented by: S .
| Cash and bank bhalances S o 21,315 2,871
Fixed deposits - C4 Lo
Bunk overdralt 514y, {3,154}
Total cash and cash equivalents at end of year 24,065 {Z83)
Note A ‘
Analysis of acquisition of subsidiary
Assets and liabilities acquired
{.ash and bank balances ‘ 641 705
Trade debtors T 7,160 824
| Stocks and work In proaress 4,483 -3
Other receiVables and prepayments 1,463 100
| Property, plant & equipment .9,578 . 4.779
Interest bearing Liabilities . {7,570y - .
Amount due to AustGroup {969} - o
Trade and other payables {4,728) [?63)
| Deferred tax liability (674) -
" | Provicion for taxation {580) (138)
Net assets acquired 8,804 3,546 |
shares fssued as consideration 12,788 : |
Cash consideration 3,222 5,546
Total purchase consideration | 16,010 5,546
Cash consideration 3,222 5,346,
Less cash and cash equivalents acquired {641) {709) |
Add amount due to. AusGroup - 969 - i
Net cash consideration 3,550 - 4,837 i

Date of Annolncement - 12 February, 2007
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T{d){i} A statement (for the issuer and group) showing either

{i) all chanzes in equity, or

{ii} changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the

immediately preceding financial year

FSE
31 Dec 2006 31 Dec 2006 31 Dec 2006 31 Dec 2006
- AUDS’O00 AUDS 000 AUDS*000 AUBS 000
Group o ‘
Actual ‘
Balance at 1 Juty 2006 36,371 - © 1,285 - 15,555 47,21
| Issue of shares. - e 12,788 . o 12,788
Profit for the period- L - 8,246 8,246
Ft:reign'Eﬁ;rehcy"trans[ation {733 | ' {733)
difference ' ‘
Balance at 31 December 2006 43,159 552 23,801 67,512
' 'W'Cnmpany -
i Actual ‘
Balance at 1 July 2006 30,371 1,148 200 32,419
Issue of shares 12,788 . 12,788
Loss for the period | 28 (28)
| Foreign currency translation (104) ' {104)
| difference ‘
Balance at 31 December 2006 43,159 1,044 . B7Z 45,075

The Comparty Issued 54,477,773 ordinary shares on 28 July 2006 to provide funds for the acquisition of AGL Cactus
Pte Ltd in Singapore. The newly issued shares rank pari passu in alt respects with the previously issued shates.

On 20 Jaﬁuary 2006, in accordance with the Companies {Amendment) Act 2005, the concept of “Par values™ and
“Authorised capital” was sholished and on that date, the shares of the company ceased to have a par value. In
addition the amount standing in the share premium reserve has become part of the company’s share capital.

Date of Announcement - 12 February, 2007
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RETAINED ™" (o -
ITAL ..0...o... PREMIUM. ‘RESERVE: - .~ FARNINGS. - = "7 %
31 Dec 2005 205 | 1D 200 31 Dec 2005 31 Dec 2005
AUDS000 AUDS'000 AUDST000 AUDST00D AUDS*000
Group
Actual | |
Balance at 1 July 2005 1,720 9,316 260 4276 | 25,57
Profit for the periad 3,546 3,546
‘Foreign currency transtation , ‘ ‘ 41 o 4
difference , ‘ o o -
| Balence at 31 December 2005 11,720 e31e | 301 7,822 | 29,159
Balance a1 July2005 = 0 4,720 f o ete | - | 362 | 21,398
| profit for the periad. R e )
Foreign turrené; transtation | 1,047 o 1,047
difference ' . , 1
Balance at 31 Decemberlﬂﬂﬁ 11,7200 ‘9,316 1,047 - 450 | 22,533

.Date of Arnouncement - 12 February, 2007
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1{d}ii) Details of any changes in the company's share capital arising from rights issue, bonus issue, share buy-
hatks, exercise of share options or warrants, conversion of other issues of equity securities, issue of
shares for cash or as consideration for acquisition or for any other purpose since the end of the
previous period reported on, State also the number of shares that may be issued on conversion of all
the outstanding convertibles as at the end of the current financial perfod reported on and as at the
end of the corresponding period of the immediately preceding financial vear

The Compary issued 54,477,773 ordinary shares on 28 July 2006 to provide funds for the acquisition of AGL
Cactus Pte Ltd and this was the only change in issued capital for the period from 1 July 2006 to 31
December 2006.

The newly issued shares rank pari passu in all respects with the preﬁously issued shares.

2. Whether the figures have been audited or reviewed and in accordance with which auditing standard or
practice

The figures have not been ‘éudited or reviewed by the auditors.

3. Where the figitves have heen audwted or reviewed,. the auditm‘s report (inclucﬂng ‘any gualifications or
' emphasis of a matter) .

‘Mot Applicable,

4 o Whether 'cha same accnuntirlg policies and methnds of computatmn as ita, thﬂ issuer 5 mast recently

The Group has applied the-same accounting policies and methods of camputatiqm’ in the Group’s financial
statements for the current financial period compared to the sudited financial statements as at 30 June
2006 except for the adoption of the applicable new and revised Financiat’ Reporting Standards. (FRS) that
became effective for the Group for the financial year beginning 1 July ZDDEn '

The adoption of these new and reviced FRS did Aot have any significant financial‘impact tc: the Group.

5, I there are any changes in the accounting policies and methods of cnmputation inc!uding any
required by an accounting standard, what has changed, as well as the reasons for, and the effect of,
the change

L li.Nnt Applicable.

Please refer to paragraph 4

Date of Announcement - 12 February, 2007
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b, Earnings per ordinary share of the group for the current financial period reported on and the
corresponding period of the immediately preceding finandcial year, after deducting any provision for

preference dividends

1 July 2006 to 1 July 2005 to
31 December 31 Decenber
2006 2005
. AUDS'000 AUDS'000
Profit after taxation 8,246 3,546
,‘;‘;&iﬁz‘;id( E(u}vgc;'f\ge rumiber of erdinary shares in ISSUE apphcable to 385,9 61' .300’ 000
Earnings per ordinary share (AUD cents)
- Basic N 2.1 1.2
.; Diluted 24 12

Earmngs ﬂET sharc is calculated by dividing the pmﬁt after tax attnbutable to members of the Cﬂmpany oy

- the we-lghted average of the number of shares

7. Net asﬁéi: value (for the issuer and group) per ordinary share based on issued share capital of the issuer

at the end of thei-

(a) * - current financial period reported on; and
{b) immediately preceding financial year

‘ AUD5’000 - |- AUDS'000 AUDS'000 AUDS7000 .
Net Asset Value o R '

Met assets (AUD $'000) 67,512 47,211 . 45,075 32,419
Net asset value per ordinary 17.1 C13.9 11.4 9.5
share based on Issued share

capital at the end of the

respective periods (AUD cents)

Net asset valte per ordinary share was calculated based on 3'5'3 954 773 ordmary shares as at 31 Decemb@r

2006 (30 hme 20062 339,477,000 ordinary shares)

Date of Announcement - 12 Febryary, 2007
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8. A review of the perfermance of the group, to the extent necessary for a reasonable understanding of
the group’s business. It must include a discussion of the following:-

{2)

{0

(i)

(it}

(i)

any significant factors that affected the turnover, costs, and earnines of the group for the
current financial period reported on, including (where applicable) seasonal or eyclical factors;
and

any material factors that aifected the cash flow, working capital, assets or liabilities of the

group during the corrent financial period reported on

Income Statement (HY2006/07 vs HY2005/06)
‘the following discussion on the performance of the Group is based on the comparison between the
HY2006/07 (6 months of trading) and the HY2005/06 {6 months of trading).

Revenue.

‘Revenue was AUD$126 mlllmn fm* HYZOO&!O? represantmg a 20% mcrease over th& corresponding

HYZ2005/06 financial year. The increase was primarily due to increased demand from our
Engineering Division {primarily the Fabfication and Industrial Construction business. units) and
Services Division  (primarily Maintenance. and lnsulaﬂon Services) resull.m@ frc:m the continued .
increase in growth in the Mineral Resources industries within Austratia, which has been fuetled by

‘ excellent rncreases | cc}mmodlty pnces mainly driven by dernancl fmm China.

Dunng the permd the AGL Cactus Group Was acqmrcd and contributed AUDS9 ] rmlhcm .or 7.6% of
the revenue. y

Cost. of Sales and Gross Profit ' ‘

Cost of sales' was AUD397.7 million for. HY2006/07 representing an increase of 11% cver the
corresponding financial peried (HY2005/06). This reflects a much lower increase of costs than the
corresponding revenue base, resulting in increased margins. -

As a result of the growth in revenue and Improved margins, gross profit increased by:.AUDSH.?
million or 72% from AUDS16.5 million to AUDS28.4 million. As a result of the lower cost increase
compared to the increase in revenue the wross profit rnargm increased from 15.8% dunng
HY2005/06 to 22.6% during HY2006/07, :

 In late 2004 and early 2008, ‘severat-large:cnhtratts were tendered on and ‘aWarde'd‘to the Group.

The market was highly. Competitive at that time and strategically it was important’ to win these

' tenders in order to expand the business. These contracts wérecompleted in prior periods and their

margins were lower than normally achieved apd this is reflected in the lower overall margins

-achieved in the period 1 July 2005 to December 2005, Margins have returned to a more acceptable ‘

level in the six months under review,

The acquisition of the AGL Cactus Group has also’ contributed pasitiveiy towards the Increased
margins with substantially higher margins being earned in the Singapore operations compared to
the Australian operations.

Operating and Administration Expenses :

Other operating expenses comprising divisional overheads, including selling, marketing  and
tendering costs, increased 51% 1o AUDS10.4 million. Operating costs In Australia fncreased by 18%
which was consistent with the growth of overheads reguired for the expanding op'eratmhs The
conselidation of the AGL Cactus Group for the first time accounts for the l‘emamder of the increase

" in operating costs.

Date of Announcement - 12 February, 2007
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{iv}
)

(vi)

vin)

M

(it}

(i)

(iv)

Administration expenses increased to AUDS6.5 million representing a 47X increase in costs in this
area. The huge growth in the Group over the past two years has necessitated the employment of
addirional commercial, information systems, accounting, finance and executive staff to support the
expansion process. Increased costs assodiated with the expansion also included increased
regutatory and compliance costs. The costs of the AGL Cactus Group acquisition contributed to a
10% increase in the overelt costs compared to the prior period.

Other Income

Other income was AUDSO.7 million for HY2006/07 being a 77% increase over HY2005/06. Interest
income increased due to the improved cash flow from the capital raising completed in May 2006, In
addition there was an increase In government rebates on the use Df diesel.

Finance Costs . .
Financing costs amounted to AUDSD & million for HYZOU&!O? representing a 0% increase Dver the

a mgmflcant capital investment ‘program over the pa:at 12. mnnths and increases in the rate uf
interest in Australia atl contributed to the increased interest bitl,

Income Tax
Please refer to Section 1 (a) Note D.

Profit aftr.»r tax

Profit, after tax was AUD38.2. mllhon for HY2006/47, representmg a 133k increase r_wer RY2005/06.

This increase in profitability is consistent with the growth'in the gross profit % when read in
canjunction with notes 8 A {i) to (vi). above ‘

Balance Sheet {HYZGQGIB? vs FY2005/06)

Shareholders’ Eqmty

Total shareholders’ equity at 31 December 2006 amounted to AUD$67 5 million, leprﬂsentmg a 43%
increase over the period ending FY2005/06. The increase was due pnmariiy to the ssue of shares
on 28 July 2006 in consideration for the purcha&e of AGL Cactus Pte Ltd, and the contributions
from-the current period’s net profit. .

Non-current Assets

‘Total non-current assets amount‘,ed e AUD$3E mllhon at 31 Decemb&r 2006 representing a 74%

increase over the per:od ending FY2005/06. This was mainly due to the acquisition of the AGL
Cactus Group in Singapore in the form of Property -plant and equipment and goodwill on
acquisition. During the half year under review there ware alm other addItmns of new plant and
eqmpment amounting to AUDS1.2 m]lhon

Current Assefs :
Total current assets amounted to AUDS84.8 million at 31 December 2006, representing a %%
increase over the period ended FYZ2005/06. This was mainty dise to the acquisition of the AGL
Cactus Group in Singapore. The Group's construction work in progress and trade debtors increased
while cash and bank deposits declined marginally due to the increased working capital
requirements. Receivables are well managed and there are no anticipated unprovided doubtful
debts. '

Current Liabilities .
Total current Habilities amounted to AUDS45.6 million, representing a 2K increase over the peried
ended FY2005/06. Tht—:-re were small increases in interest bearing hablhtlEs and progress bitlings in

Date of Announcement - 124 February, 2007
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excess of construction work in progress offset by the decrease in trade creditors which resulted
from improved cash flows being able to be used to pay creditors promptly.

V) Non-current Liabilities
Total non-current labitities amounted to AUDS9.7 mitlion, representing a 26% increase over the
period ended FY2005/06. The increase was mainly due to the acquisition of the AGL Cactus Group
in Singapore whith included additional long term horrowings on its balance sheet.

9. Where a forecast, or a prospect statement, has been previousty disclosed to shareholders, any
variance between it and the actual resyits

Not applicabte.

10. A comimentary at the date of the announcement of the significant trends and competitive conditions of
the industry in which the group operates and any known factors or events that may affect the group in
the next reporting period and the next 12 munths :

For the next fwelve to eighteen months, the Group is optimistic about its business growth in view of the.
strong dernand in the ofl and gas and resources sectors in Australia and from the new market available to
the Group from the acquisition of the AGL Cactus Group based in Singapore, Qur arder boaks for Stngapore
and Australia, including the recurring maintenance business, amounts to approximately AUDSZ14 miltion.
The Group is expecting to secure additional busingss from existing and new: cusmmers. These will cnnl:inue‘
to contrlbute positively to the Grnup 5 perfarmance.

The]Bbard expects the Group to continle to pe.rform,wé{.t:.-

'I'his rtaleﬂse gtrttains cortain statements that are nat 5mtements of hlstnru:al fact, je. fnrward lock!ng. statamnnts Roaders can identify
some of the e statements by forward looking terms stch as “#_-xpec:t” ‘belleve’, ‘plan’, ‘intend’, ‘estimate’, antlcipate ‘may’, *will’,
swautld, "eotld’, v similar words. However, you should note that these words are not the exclusive means of identifying forward louking
statements. Forward looking statements are made based on current expectaﬂcns; profections ‘and,assumptinhs about future events,
Although AusGroup. believes these expectations, projections and sssumptions are reasonable at the time of making them, these forward
looking statements are subject to risks {fnown and unknown), uncertainties and certain assumptions about AusGroup, its business
' operations, and the enviromment it operates i Actusl future performance, outcomes and results may therefore differ materlally from
those exprassed it the forward Iboking statements. Representative examples of these pisk factors Include {without limitation) general
fndusiry and econemic conditions, availability of suitably skilled workets, interest rate movemnents, cost of capital and capital availability,
competition from other companies, shifts In customar domands, changes in eperating expenses , including employes wages, bonefits and
training and. government and public policy changes. Readers are cautioned not to place undue reliance on these forward fooking
. stetements; which are hased on current view of management on futtre events.

11.  Dividend

- {a) Current Financial Period Reported On
Any dividend declared for the current financial period repurted on?

Mo diviciend has been declared for the current financial period.

(b} Corresponding Period of the Immediately Preceding Financial Year
Any dividend declared for the corresponding period of the immediately preceding fmanmal year?

No dividend was declared for the previous financial period.
{¢) Date payable

Mot applicable
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(d} Bocks closure date
Mot applicable
12. If no dividend has been declared/recommended, a statement to that effect

Mo dividend has been declared/recommended during the financial period.

CDNFIRMATIDN PURSUANT TO RULE 705 {4) OF THE LISTING MANUAL

To the best of our knowledge, nethmg has come to the attention ot’ the board of. d‘:rer:mrs of the Cempany which
may render the unaudited interim financial results of the Greup for the 1% half year ended 31St December 2006 to
be false or misléading in any material respect ‘

- -ON BEHALF OF THE BOARD

Mr Koh Sa0 Keong ‘ Mr Stuart Kenny
Chairman \ : , Managing Director

12 Fabruary 2007

BY ORDER OF THE BOARD

Mr Stuart Kenny
Managing Director

12 February 2607

Westcomd Capital Pre Ltd {"Westcomb™) is the issue manager and sponsor of AusGroup Limited's initial public offering. This annatncement has
been prepared angd released by the Company. Westcomb is not required to and has not been involved in the preparation or release of this
announcement and has not verified the -accuracy, rompleteness or adeauacy of the informatlon. contained therein. Accordingly, no
represestation, warranty, covenant or recommendation, express or implied, s made by Westcomb or any of its affitiates as te the aceuracy,
ctmpleteness or adeguacy of the information contained in this announcement, Westeomb does not accept responsibility for, and disclaims any
lgblhty w;r-lth r;espect to, the accuracy, comnpletensss or adequa-:y of. the information mntained in. this announcement of mturporated by
reference hergin
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