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PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

1(a)

HALF-YEAR AND FULL YEAR RESULTS

An income statement (for the group) together with a comparative statement for the

corresponding period of the immediately preceding financial year.

Profit and Loss Statement for six months ended 30 June 2008

Group
Half-year ended 30 June Increase/
2008 2007 (Decrease)
$°000 $°000 %
Revenue 47,233 38,781 21.8
Cost of sales (14,234) (10,694) 33.1
Gross profit 32,999 28,087 17.5
Other operating income 183 174 5.2
Administrative expenses (20,718) (16,313) 27.0
Other operating expenses (12,921) (9,131) 41.5
Finance cost (70) (2) 3400
(Loss) Profit before income tax (527) 2,815 NA
Income tax expense (12) (649) (98.2)
(Loss) Profit after income tax (539) 2,166 NA
Attributable to:
Equity holders of the company (523) 2,166 NA
Minority interests (16) - NA
(539) 2,166 NA




(Loss) Profit before income tax is determined after charging the following:

Group
Half-year ended 30 June

2008 2007

$°000 $°000
Allowance for doubtful trade i 8
receivables
Foreign currency exchange ) 8
adjustment loss
Depreciation 1,893 1,188
Gain on disposal of plant and 17 v
equipment
Interest income 20 86

A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.

Group Company
30/06/2008 | 31/12/2007 | 30/06/2008 | 31/12/2007
$°000 $000 $°000 $°000

ASSETS
Current assets:
Cash and bank balances 3,516 4,930 936 1,559
Trade receivables 870 1,019 788 903
Other receivables and prepayments 8,886 6,028 5,894 4,450
Inventories 1,225 1,057 954 872
Total current assets 14,497 13,034 8,572 7,784
Non-current assets:
Subsidiaries - - 184 184
Due from subsidiaries - - 13,063 10,112
Property, plant and equipment 23,287 18,516 15,642 12,880
Intangible asset 916 - - -
Total non-current assets 24,203 18,516 28,889 23,176
Total assets 38,700 31,550 37,461 30,960
LIABILITIES AND
SHAREHOLDERS’ EQUITY
Current liabilities:
Trade payables 8,897 8,228 5,574 6,499
Other payables 1,755 3,029 921 2,390
Due to subsidiaries - - 35 35
Income tax payable 468 996 515 985
Current portion of finance lease 6 9 - -
Short-term loans 11,250 2,300 11,250 2,300
Total current liabilities 22,376 14,562 18,295 12,209




Non-current liabilities:

Deferred taxation 586 589 516 516
Finance lease - 1 - -
Long-term loans 1,222 - 1,222 -
Total non-current liabilities 1,808 590 1,738 516
Capital and reserves:

Share capital 10,736 10,736 10,736 10,736
Reserves 3,746 5,662 6,692 7,499
Equity attributable to equity holders 14,482 16,398 17.428 18,235
of the company

Minority interests 34 - - -
Total equity 14,516 16,398 17,428 18,235
Total liabilities and equity 38,700 31,550 37,461 30,960

Amount repayable in one year or less, or on demand

1(b)(ii)) Aggregate amount of group’s borrowings and debt securities.

As at 30/06/2008 As at 31/12/2007
Secured Unsecured Secured Unsecured
$'000 $'000 $'000 $'000
6 11,250 9 2,300

Amount repayable after one year

As at 30/06/2008 As at 31/12/2007
Secured Unsecured Secured Unsecured
$'000 $'000 $'000 $'000
- 1,222 1 -

Details of any collateral

During the financial period, the Group acquired motor vehicle under finance lease. The carrying
value of the motor vehicle as at 30 June 2008 is $14,000.




A cash flow statement (for the group), together with a comparative statement for
the corresponding period of the immediately preceding financial year.
Group
Half-year ended 30 June
2008 2007
$’000 $°000

Operating activities:
(Loss) Profit before income tax (527) 2,815
Adjustments for:
Depreciation expense 1,893 1,188
Gain on disposal of property, plant and equipment (17) (7)
Allowance for doubtful trade receivables - 8
Interest expense 70 2
Interest income (20) (86)
COappeitraalting cash flows before movements in working 1,399 3.920
Trade receivables 149 420
Other receivables and prepayments (2,858) (1,096)
Inventories (168) 132
Trade payables 669 3,306
Other payables (1,274) (1,008)
Cash (used in) generated from operations (2,083) 5,674
Interest paid (70) (2)
Interest received 20 86
Income tax paid (543) (723)
Net cash (used in) from operating activities (2,676) 5,035
Investing activities:
Progeeds on disposal of property, plant and 20 11
equipment
Purchase of property, plant and equipment (7,582) (3,768)
Net cash used in investing activities (7,562) (3,757)
Financing activities:
Finance lease payments (4) (3)
Proceeds from borrowings 10,172
Acquisition of shares by minority interest shareholder 50
Dividends paid (1,420) (6,390)
Net cash from (used in) from financing activities 8,798 (6,393)
Net effect of exchange rate changes in consolidating
subsidiaries 26 (30)
Net decrease in cash (1,414) (5,145)
Cash and bank balances at beginning of year 4,930 10,148
Cash and bank balances at end of year 3,516 5,003
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the
immediately preceding financial year.

Issued Currency Accumulated Attributable to Minority
capital | translation rofits equity holders interests Total
reserve P of the company
$°000 $°000 $000 $°000 $'000 $°000
Group
Balance at January 1, 2007 10,736 (44) 9,823 9,823 - 20,515
Currency translation - -
! - 7 - 7
differences
Net profit for the period - - 2,166 2,166 - 2,166
Dividend paid - - (6,390) (6,390) - (6,390)
Balance at June 30, 2007 10,736 (37) 5,599 5,599 - 16,298
Balance at January 1, 2008 10,736 (32) 5,694 5,694 - 16,398
Issue of shares to minority ) ) ) - 50 50
interest shareholder
Currency translation ) 57 ) - - 57
differences
Net loss for the period - - (523) (523) (16) (539)
Dividend paid - - (1,420) (1,420) - (1,420)
Balance at June 30, 2008 10,736 (5) 3,751 3,751 (34) 14,516
Company

Balance at January 1, 2007 10,736 - 10,233 - - 20,969
Net profit for the period - - 1,886 - - 1,886
Dividend paid - - (6,390) - - (6,390)
Balance at June 30, 2007 10,736 - 5,729 - - 16,465
Balance at January 1, 2008 10,736 - 7,499 - - 18,235
Net profit for the year - - 613 - - 613
Dividend paid - - (1,420) - - (1,420)
Balance at June 30, 2008 10,736 - 6,692 - - 17,428

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other issues
of equity securities, issue of shares for cash or as consideration for acquisition or for
any other purpose since the end of the previous period reported on. State also the
number of shares that may be issued on conversion of all the outstanding convertibles,
as well as the number of shares held as treasury shares, if any, against the total number
of issued shares excluding treasury shares of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of the
immediately preceding financial year.

There were no changes in the Company’s share capital.
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1(d)(iii)

1(d)(iv)

To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year.

30/06/2008 31/12/2007
Total no. of issued
shares (excluding
treasury shares) 142,000,000 142,000,000

A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

Not applicable.

Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

The figures have not been audited or reviewed by the Company’s auditors.

Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

Not applicable.

Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

The Company has followed the same accounting policies and methods of computation in the

financial statements for the current period with those adopted in the most recent audited
financial statements for the financial year ended December 31, 2007.

If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as
the reasons for, and the effect of, the change.

Not applicable.
Earnings per ordinary share of the group for the current financial period reported on and

the corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends.

30/06/2008 30/06/2007
Earnings per ordinary share for the period
(a) _Based on we.ighted average number of (0.37) 153
ordinary shares in issue (cents)
(b) On a fully diluted basis (cents) (0.37) 1.53




Net asset value (for the issuer and group) per ordinary share based on the total number
of issued shares excluding treasury shares of the issuer at the end of the:-

(a) current financial period reported on; and

(b) immediately preceding financial year.

Group Company

30/06/2008 | 31/12/2007 | 30/06/2008 | 31/12/2007

Net asset value per ordinary
share based on issued share
capital as at the end of period
(cents)

10.20 11.55 12.27 12.84

A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable) seasonal or cyclical
factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.

Group turnover increased by 21.8% to $47.2 million for the six months ended 30 June 2008 as
compared to $38.8 million in the prior corresponding period. This was mainly attributable to the
increase in revenue from the opening of 9 new outlets (5 in Singapore and 4 overseas), bringing
the total number of outlets to 84.

Gross profit margin decreased to 69.9% for the six months ended 30 June 2008 as compared to
72.4% in the prior corresponding period due to higher food costs.

The Group incurred loss after tax of $0.5 million for the six months ended 30 June 2008 as
compared to profit after tax of $2.2 million in the prior corresponding period. This was mainly
due to rising costs of operations as well as high set up costs in overseas outlets, as the Group
expands its foothold globally.

Cost of sales, administrative expenses and other operating expenses rose 33.1%, 27% and
41.5% respectively. The Group experienced escalating expenses in rentals, utilities and
manpower costs as well as high set up costs in overseas operations.

Short-term loans totaling $11.25 million were drawn down during the period and were used to

finance the Group’s expansion. The Group incurred goodwill amounting to $0.9 million on the
acquisition of Genki Sushi outlets in Malaysia during the period.

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

No forecast or prospect statement has been issued previously.



10.

11.

12.

13.

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.

The Group expects operating conditions in the F&B industry to remain challenging with higher
food, rentals and staff costs. We will continue to manage these challenges to retain our
competitiveness, and at the same time explore new market opportunities. The Group will
continue to grow and build on the Sakae brand globally.

Dividend

(a) Current Financial Period Reported On
Any dividend declared for the current financial period reported on?

No.

(b) Corresponding Period of the Inmediately Preceding Financial Year
Any dividend declared for the corresponding period of the immediately preceding financial year?

No.

(c) Date payable

Not applicable.

(d) Books closure date

Not applicable.

If no dividend has been declared/recommended, a statement to that effect.

Not applicable.

Confirmation Pursuant to Rule 705(4) of the Listing Manual

To the best of our knowledge, nothing has come to the attention of the Board of Directors which
may render the unaudited finanacial results of the Company for the six months ended 30 June
2008 presented in this announcement, to be false or misleading in any material respect.

BY ORDER OF THE BOARD

Douglas Foo Peow Yong
Chairman
13 August 2008



