JK YAMING INTERNATIONAL HOLDINGS LTD

Unaudited First Quarter Financial Statement

PART 1 - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (@1,Q28

1{a)

Q3), HALF-YEAR AND FULL YEAR RESULTS

An income statement (for the group) together with a comparative statement for the
Corresponding Pperiod of the immediately preceding financial year.

(i) Income Statement for first Quarter ended 31 March 2006

1st Quarter 1st Quarter
ended 31 March | ended 31 March Increase /
GROUP 2006 2005 (Decrease)
88$'000 S$'000 %
{Unaudited) {Unaudited)

Revenue 31,523 38,042 (17.1)
Cost of sales (27.,881) (33,019) (15.6)
Gross profit 3,642 5,023 (27.5)
Other gains — miscellaneous (net) 583 222 162.6
Distribution and marketing (625) (822) {24.0)
Administration expenses (2,517) {1,913) 31.8
Finance costs {209) {246) (15.0)
Share of loss of an associated company - (170} N.M™
Profit before tax 874 2,094 (58.3)
Tax (241) (233) 34
Net profit for the period 633 1.861 {66.0)
Attributabie to:

Equity holders of the Company 484 1,147 (57.8)
Minority interests 149 714 (79.1)
Net profit for the period 633 1,861 {66.0)

N.M.*= not meaningful




(ii)

Notes to Income Statement

1st Quarter 1st Quarter
ended 31 March | ended 31 March E\griasef
GROUP 2006 2005 (Decrease)
S$'000 S$000 %

(Unavudited) {unaudited)
Depreciation and amortisation 1,240 1,005 234
Foreign exchange loss / (gain) (186) 411 {145.3)
Interest income 12 8 50.0°
Interest on borrowings 159 232 (31.5)




1(b}(i) A balance sheet (for the issuer and group), together with a comparative statement
as at the end of the immediately preceding financial year.

Balance Sheet Group Company
31.03.2006 31.12.2005 31.03.2008 31.12.2005
S$'000 §5'009 S§'000 $5$'000
{Unaudited) {Audited} {Unaudited) (Audited)

Share capitat 40,862 40,590 40,862 40,590
Reserves 16,527 15,078 4,121 4,810
Share capital and Reserves 56,389 55,668 44,983 45,400
Mingrity interests 10,850 12,812 - -

67,239 68,480 44,983 45,400

Represented by:-
Non-Current Assets:

Property, plant and equipment 50,434 51,275 1,741 1,721
Investment in subsidiaries - - 47,042 47,042
Investment properties 6,414 7,281 - -
Long-term receivable - - - -
Intangible Assets 989 837 - -
57,837 59,393 48,783 48,763
Current Assets:
Inventories 25,939 28,477 - -
Trade receivables 20,842 20,039 - -
Other receivables 5838 5319 6 6
Amounts due from subsidiaries - - 1,608 1,624
Amounts due from related parties, trade 9,761 10,759 - -
l/:\anr’;gunts due from related parfies, non- 163 200 j j
Pledged deposits 140 138
Cash and cash equivalents 6,850 7,144 1,360 400
69,533 72,176 2,972 2,030

Current Liabilities:

Short-term borrowings 23,14 19,763 2,870 1,306
Trade payables 17,599 19,020 183 240
Other payables 8,704 §,245 80 81
Amounts due to related parties, trade 4,167 8,765 - -
tt;ﬂélrcr;:;unts due to related parties, non- 669 694 i i
Provision for taxation 621 872 100 100
Payable to directors 242 323 242 323

55,143 57,682 3475 2,049
Net Current Assets 14,390 14,494 (503) | (19

Non-Current Liabilities:

Borrowings 4,988 5,407 3,297 3,344

Net Assels 67,239 68,480 44,983 45,400




1(b)(ii} Aggregate amount of group’s borrowings and debt securities.

Amount repayable in one year or less, or on demand

As at 31/03/2006 As at 31/12/2005
(Unaudited) {Audited)
Secured Unsecured Secured Unsecured
551,458,000 5%21,683,000 | S$272,000 | S%$19,491,000

Amount repayable after one year

As at 31/03/2006 As at 31/12/2005
(Unaudited) (Audited)
Secured Unsecured Secured Unsecured
5%2,947.000 5$2,041,000 | S$3,344,000 | $$2 063,000

Details of any collateral

(a)

Included in the bank loans of the Group is an amount of approximately

$$902,560, which is secured by a first legal mortgage over the Group’s freehold

building.

As at 31 March 2005 the Group provided guarantees of approximately S%$1.9
million to a company in which one of the Company's Directors has an interest.
That company in return has guaranteed approximately S$6.0 million of the

Group's bank borrowings.




1(c) A cash flow statement (for the group), together with a comparative statement for
the corresponding period of the immediately preceding financial year.

Consolidated Statement of Cash Flows for the First Quarter ended 31 March 2006.

1st Quarter ended 31 1st Quarter ended 31
March 2006 March 2005
S$'000 $%'000
{Unaudited) {Unaudited)
Cash flow from operating activities
Profit before tax 874 2,094
Adjustment for non-cash items
Depreciation of fixed assets 1,240 1,008
Amortisaiion of intangible assets 148 65
Share of loss from an associated company - 170
Interest expense 159 232
Interest income . {12) (8)
Operating profit before working capital change 2,409 3,558
({Increase) / decrease in
- inventories ‘ 2,537 2,634
- tfrade debtors (803) (2,881)
- other debtors (518) (239)
- pledged deposits 2) -
- amount due from related parties 1,134 135
- other non-current assets (316) (67)
Increase / (decrease) in
- trade creditors (1,421) 1,673
- other creditors 458 (1,626)
- amount due to related parties (4,623) {2,805)
- payable to directors (81) -
- effect of exchange rate change (186) . 411
Cash generated from operating activities {(1.412) 793
Interest received 12 8
Interest paid (159) (232)
Income tax paid (261) (182)
Net cash inflow from operating activities (1,820) 387
Cash flow from investing activities
Proceeds from disposals of fixed assets - 40
Payment for purchase of fixed assets (693) (2,204)
Net cash (outflow) from investing activities (693) (2.164)
Cash flow from financing activities
Amount with related parties - (353)
Dividend payment to minority shareholders (728) -
Proceed from loans and borrowings 6,317 . 2,228
Repayment of borrowing (3,370} (418)
i o low} from financin
ar:eteit"?t?es: inflowf{outflow} fro [¢] ) 2219 1,457




Net (decrease)increase in cash and cash

equivalents (294) (320}
Cash and cash equivalents at beginning of period 7,144 7,635
Cash and cash equivalents at end of period 6,850 7315

1(d)(i) A statement (for the issuer and group) showing either {i} all changes in equity or (ii)
changes in equity other than those arising from capitalization issues and
distributions to shareholders, together with a comparative statement for the
corresponding period of the Iimmediately preceding financial year.

Group Figures

Share Share Other | Retained Statutory | Translation Minority Total

Capital Premium | Reserve Profits reserves Reserve Interest Equity

S5$'000 S$000 S$'000 S$'000 5%'000 5%'000 5%'000 S§'000
Balance as at 1 January 2005 40,590 272 6,372 8,560 1,084 {4,518) 12,027 64,389
Transfer of reserve:
Foreign currency translation - - - - - 585 211 706
Net profit for the period - - - 1,147 - - 714 1,861
Balance as at 31 March 2005 40,590 272 6,372 9,707 1,084 (3,931) 12,952 57,046
Balance as at 1 January 2006 40,590 272 5,918 8,786 1,766 (2.664) 12,812 68,480
Transfer of reserve:
Foreign currency translation - - - - - 237 (1,383) (1,146)
Net profit for the period - - - 484 - - 149 633
Dividend paid during the year - - - - - - (728) (728)
Transfer from retained profit to
statutory reserves - - - (777) 777 - - -
Effect of Companies
(Amendment) Act 2005 (see note
(a} below} 272 (272) - - - |- - - -
Balance as at 31 March 2006 40,862 - 6,918 8,493 2,543 (2.427) 10,850 67,239

Stalutory reserves represent amounts set aside in compliance with local laws in People’s Republic of China (“PRC")
where the Group operates. The amounts comprise enterprise expansion fund and general reserve fund.
Company Figures
Share Retained
Share Capital Premium Profits Total Equity
55000 S§'000 S§§'000 5%'000

Balance as at 1 January 2005 40,590 272 6,043 46,905
Net loss for the period - - (201) {201)
Balance as at 31 March 2005 40,590 272 5,842 46,704
Balance as at 1 January 2006 40,590 272 4,538 45,400
Net loss for the period - - (417) (417)
Balance as at 31 March 2006 40,590 272 4,121 44,983



















